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10th March 2016

Dear Chancellor,
 
The number of self-employed people in the UK has reached 4.6million, representing nearly 16% of the workforce and shows no 
sign of slowing. Yet there are another 1.6 million workers referred to as contractors who are poorly recognised by a tax system 
which seeks only to place workers in one of two boxes – employed or self-employed.

Successive governments have been clear on the important role these workers play in providing UK businesses with the 
flexibility they need to succeed but it is not clear to these workers or employers where they fit.

They have been the subject of a sticking-plaster approach that has created layers of confusing rules and no clarity over their tax 
affairs.

In the last 12 months alone, the sector has been subjected to two significant changes, one in the Finance Act 2015 and the 
second proposed in the Finance Bill 2016. Further changes to IR35 are also expected in 2017.

It is time for government to conduct a strategic review of this type of employment to meet its aim of a simplified tax system 
where the labels given to workers are reflected in the real economy.

We believe a well-run review will result in a more orderly market which sees the right workers get the right reliefs, greater tax 
compliance and increased investment in jobs. The Office of Tax Simplification would be the natural authors of such a review.

We urge you to level the playing field and use a strategic review to end the sticking plaster approach, bring clarity to the most 
dynamic labour market in the world and give all types of workers a fair deal and equal recognition.

Signed by those listed below.
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Rt. Hon Angus Robertson MP (Moray),	 
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 Shadow	SNP	Spokesperson	(Culture,		 	
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 Renfrewshire North)
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 and Selkirk), Shadow	SNP	Westminster		
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	 Committee
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	 Committee
Patrick Grady MP (Glasgow North),  
 Shadow	SNP	Spokesperson		 	
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Marion Fellows MP (Motherwell and   
 Wishaw), SNP	Whip
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	 Committee
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 Buchan), Shadow	SNP	Westminster	 
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	 SNP	Whip
Angus Brendan MacNeil MP (Na   
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 and Hamilton West), Shadow SNP   
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Patricia Gibson MP (North Ayrshire 
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Chris Law MP (Dundee West), Member of  
	 the	Scottish	Affairs	Committee


